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"If GE's businesses are to survive and prosper in the next decade, they must become...adept at reverse
innovation... Success in developing countries is a prerequisite for continued vitality in developed ones."»
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total, this figure represents approximately 7-9 billion dollars from a total of 20 billion dollars disbursed annually by the World Bank.

3% World Bank, ‘Prior Review Contracts Under IDA/IBRD-Finance Projects. Summary Report by Fiscal Year and Supplier 2001-2010’ Internal World Bank document.

3 ibid.

3% Immelt RJ, Govindarajan V., Trimble C., 2009, ‘How GE is Disrupting Itself’, Harvard Business Review, October, 200g.

33 Kempener, R., Anadon, L. D., and Condor, J., 2010, Governmental Energy Innovation Investments, Policies, and Institutions in the Major Emerging
Economies: Brazil, Russia, India, Mexico, China, and South Africa, Discussion Paper No. 2010-16. Harvard Kennedy School Energy Technology Innovation
Policy Discussion Paper Series. Cambridge, MA.
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Companies in the Fortune 500 list have 98 R&D facilities in China and 63 in India. Some have more
than one. General Electric’s health-care arm has spent more than $50m in the past few years to build
avast R&D centre in India’s Bangalore, its biggest anywhere in the world. Cisco is splashing out more
than $1 billion on a second global headquarters—Cisco East—in Bangalore, now nearing completion.
Microsoft’'s R&D centre in Beijing is its largest outside its American headquarters in Redmond.
Knowledge-intensive companies such as IT specialists and consultancies have hugely stepped up
the number of people they employ in developing countries. For example, a quarter of Accenture’s
workforce is in India.3
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"Chinais ideally placed to be the world's middleman: close enough to the frontier of innovation to
keep up with the latest developments, and skilled at adapting new ideas for the mass market."ss
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34 The Economist, ‘A Special Report on Innovation in Emerging Markets’ April 15, 2010.
35 The Economist, ‘Bamboo Innovation’, May 5, 2001.
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